
JC3OKH8RJ3R9 » Book < Factor models on explaining firm's returns in a credit risk context

 

Factor models on explaining firm's returns in a credit
risk context

Filesize: 2.86 MB

 

Reviews

I just started off reading this article publication. This really is for all who statte there had not been a
really worth looking at. You will not feel monotony at anytime of your own time (that's what catalogs
are for about should you ask me).
(Pr of . Jer em ie K oz ey)       

 

DISC L A IM ER      | DM C A 
 

http://www.bookshub.site/disclaimer.html
http://www.bookshub.site/dmca.html


FJKK6JGXGJIN Book > Factor models on explaining firm's returns in a credit risk context

FACTOR MODELS ON EXPLAINING FIRM'S RETURNS IN A CREDIT RISK
CONTEXT

GRIN Verlag Apr 2014, 2014. Taschenbuch. Book Condition: Neu. 211x151x6 mm. This item is printed on demand
- Print on Demand Neuware - Seminar paper from the year 2012 in the subject Business economics - Investment
and Finance, grade: 1, University of Leicester (School of Management), language: English, abstract: Scientists
use factor models to try to understand the relationship between risk and asset returns and to make estimations
of the likely development of the returns in the future (Sharpe 2001, p.1). Today, two of the most renowned
factor models to estimate expected returns of an asset or a firm are the Capital Asset Pricing Model (CAPM),
introduced by Treynor (1962), Sharpe (1964), Lintner (1965) and Mossin (1966), and the three-factor model of
Fama and French of 1992 (Bartholdy and Peare 2004, p.408). While the CAPM claims the existence of a positive
linear relationship between the volatility/risk (market beta) and expected returns (Bali and Cakici 2004, p.57),
Fama and French state that their three-factor model (3FM) has an improved performance in estimating returns
as - so they claim - size and book-to-market equity have significant predictive power, too (Fama and French
1992, p.427). 32 pp. Englisch.
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